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LONG TITLE
General Description:

This bill amends Community Development and Renewal Agencies provisions.
Highlighted Provisions:

This bill:

» defines terms;

» amends a public entity's authority to assist with a project;

» amends notice requirements;

» amends provisions relating to the payment of tax increment;

» authorizes, in certain circumstances, an agency to loan tax increment from one
project area fund to another project area fund;

» amends provisions related to funds allocated for housing;

» requires, in certain circumstances, a licensed attorney to certify a project area
budget;

» prohibits, in certain circumstances, a person from contesting a project area budget or
an amendment to a project area budget;

» permits a successor taxing entity to enforce a resolution or interlocal agreement;

» prohibits, in certain circumstances, a person from contesting a resolution or
interlocal agreement adopted by a taxing entity or public entity; and

» makes technical corrections.
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Be it enacted by the Legislature of the state of Utah:

Section 1. Section 9-4-704 is amended to read:

9-4-704. Distribution of fund moneys.

(1) The executive director shall:

(a) make grants and loans from the fund for any of the activities authorized by Section
9-4-705, as directed by the board;

(b) establish the criteria with the approval of the board by which loans and grants will
be made; and

(c) determine with the approval of the board the order in which projects will be funded.

(2) The executive director shall distribute, as directed by the board, any federal moneys
contained in the fund according to the procedures, conditions, and restrictions placed upon the
use of those moneys by the federal government.

(3) (a) The executive director shall distribute, as directed by the board, any funds
received pursuant to Section 17C-1-412 to pay the costs of providing income targeted housing
within the community that created the community development and renewal agency under Title
17C, Limited Purpose Local Government Entities - Community Development and Renewal
Agencies Act.

(b) As used in Subsection (3)(a):

(1) "Community" has the meaning as defined in Section 17C-1-102.

(i) "Income targeted housing" has the meaning as defined in Section 17C-1-102.

(4) Except federal money and money received under Section 17C-1-412, the executive
director shall distribute, as directed by the board, all other moneys from the fund according to
the following requirements:

(a) Not less than 30% of all fund moneys shall be distributed to rural areas of the state.

(b) Atleast 50% of the moneys in the fund shall be distributed as loans to be repaid to
the fund by the entity receiving them.

(1) (A) Of the fund moneys distributed as loans, at least 50% shall be distributed to
benefit persons whose annual income is at or below 50% of the median family income for the
state.

(B) The remaining loan moneys shall be distributed to benefit persons whose annual
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income is at or below 80% of the median family income for the state.

(i) The executive director or the executive director's designee shall lend moneys in
accordance with this Subsection (4) at a rate based upon the borrower's ability to pay.

(c) Any fund moneys not distributed as loans shall be distributed as grants.

(1) Atleast 90% of the fund moneys distributed as grants shall be distributed to benefit
persons whose annual income is at or below 50% of the median family income for the state.

(i1) The remaining fund moneys distributed as grants may be used by the executive
director to obtain federal matching funds or for other uses consistent with the intent of this part,
including the payment of reasonable loan servicing costs, but no more than 3% of the revenues
of the fund may be used to offset other department or board administrative expenses.

(5) The executive director may with the approval of the board:

(a) enact rules to establish procedures for the grant and loan process by following the
procedures and requirements of Title 63G, Chapter 3, Utah Administrative Rulemaking Act;
and

(b) service or contract, pursuant to Title 63G, Chapter 6, Utah Procurement Code, for
the servicing of loans made by the fund.

Section 2. Section 10-3-1303 is amended to read:

10-3-1303. Definitions.

As used in this part:

(1) "Appointed officer" means any person appointed to any statutory office or position
or any other person appointed to any position of employment with a city or with a community
development and renewal agency under Title 17C, Limited Purpose Local Government Entities
- Community Development and Renewal Agencies Act. Appointed officers include, but are
not limited to, persons serving on special, regular, or full-time committees, agencies, or boards
whether or not such persons are compensated for their services. The use of the word "officer"
in this part is not intended to make appointed persons or employees "officers" of the
municipality.

(2) "Assist" means to act, or offer or agree to act, in such a way as to help, represent,
aid, advise, furnish information to, or otherwise provide assistance to a person or business
entity, believing that such action is of help, aid, advice, or assistance to such person or business

entity and with the intent to assist such person or business entity.
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(3) "Business entity" means a sole proprietorship, partnership, association, joint
venture, corporation, firm, trust, foundation, or other organization or entity used in carrying on
a business.

(4) "Compensation" means anything of economic value, however designated, which is
paid, loaned, granted, given, donated, or transferred to any person or business entity by anyone
other than the governmental employer for or in consideration of personal services, materials,
property, or any other thing whatsoever.

(5) "Elected officer" means any person elected or appointed to the office of mayor,
commissioner, or council member.

(6) "Improper disclosure" means disclosure of private, controlled, or protected
information to any person who does not have both the right and the need to receive the
information.

(7) "Municipal employee" means a person who is not an elected or appointed officer
who is employed on a full or part-time basis by a municipality or by a community development
and renewal agency under Title 17C, Limited Purpose Local Government Entities - Community
Development and Renewal Agencies Act.

(8) "Private, controlled, or protected information" means information classified as
private, controlled, or protected under Title 63G, Chapter 2, Government Records Access and
Management Act or other applicable provision of law.

(9) "Substantial interest" means the ownership, either legally or equitably, by an
individual, the individual's spouse, or the individual's minor children, of at least 10% of the
outstanding shares of a corporation or 10% interest in any other business entity.

Section 3. Section 11-25-3 is amended to read:

11-25-3. Definitions.

As used in this [act] chapter:

(1) "Bonds" mean any bonds, notes, interim certificates, debentures, or other
obligations issued by an agency pursuant to this part and which are payable exclusively from
the revenues, as defined in Subsection (9), and from any other funds specified in this part upon
which the bonds may be made a charge and from which they are payable.

(2) (a) "Citizen participation" means action by the agency to provide persons who will

be affected by residential rehabilitation financed under the provisions of this part with
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opportunities to be involved in planning and carrying out the residential rehabilitation program.
"Citizen participation" shall include, but not be limited to, all of the following:

[ta)] (1) Holding a public meeting prior to considering selection of the area for
designation.

[tb)] (i) Consultation with representatives of owners of property in, and residents of, a
residential rehabilitation area, in developing plans for public improvements and
implementation of the residential rehabilitation program.

[te)] (iii) Dissemination of information relating to the time and location of meetings,
boundaries of the proposed residential rehabilitation area, and a general description of the
proposed residential rehabilitation program.

(b) (1) Public meetings and consultations described in Subsection (2)(a) shall be

conducted by an official designated by the agency.

(i1) Public meetings shall be held at times and places convenient to residents and
property owners.

(3) "Financing" means the lending of moneys or any other thing of value for the
purpose of residential rehabilitation.

(4) "Agency" means a community development and renewal agency functioning
pursuant to Title 17C, Limited Purpose Local Government Entities - Community Development
and Renewal Agencies Act.

(5) "Participating party" means any person, company, corporation, partnership, firm,
agency, political subdivision of the state, or other entity or group of entities requiring financing
for residential rehabilitation pursuant to the provisions of this part. No elective officer of the
state or any of its political subdivisions shall be eligible to be a participating party under the
provision of this part.

(6) "Residential rehabilitation" means the construction, reconstruction, renovation,
replacement, extension, repair, betterment, equipping, developing, embellishing, or otherwise
improving residences consistent with standards of strength, effectiveness, fire resistance,
durability, and safety, so that the structures are satisfactory and safe to occupy for residential
purposes and are not conducive to ill health, transmission of disease, infant mortality, juvenile
delinquency, or crime because of any one or more of the following factors:

(a) defective design and character of physical construction;
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(b) faulty interior arrangement and exterior spacing;

(c) high density of population and overcrowding;

(d) inadequate provision for ventilation, light, sanitation, open spaces, and recreation
facilities;

(e) age, obsolescence, deterioration, dilapidation, mixed character, or shifting of uses;
and

(f) economic dislocation, deterioration, or disuse, resulting from faulty planning.

(7) "Residence" means a residential structure in residential rehabilitation areas. It also
means a commercial structure which, in the judgment of the agency, is an integral part of a
residential neighborhood.

(8) "Rehabilitation standards" mean the applicable local or state standards for the
rehabilitation of buildings located in residential rehabilitation areas, including any higher
standards adopted by the agency as part of its residential rehabilitation financing program.

(9) "Revenues" mean all amounts received as repayment of principal, interest, and all
other charges received for, and all other income and receipts derived by, the agency from the
financing of residential rehabilitation, including moneys deposited in a sinking, redemption, or
reserve fund or other fund to secure the bonds or to provide for the payment of the principal of,
or interest on, the bonds and such other moneys as the legislative body mays, in its discretion,
make available therefor.

(10) "Residential rehabilitation area" means the geographical area designated by the
agency as one for inclusion in a comprehensive residential rehabilitation financing program
pursuant to the provisions of this [aet] chapter.

Section 4. Section 11-27-2 is amended to read:

11-27-2. Definitions.

As used in this chapter:

(1) "Advance refunding bonds" means refunding bonds issued for the purpose of
refunding outstanding bonds in advance of their maturity.

(2) "Assessments" means a special tax levied against property within a special
improvement district to pay all or a portion of the costs of making improvements in the district.

(3) "Bond" means any revenue bond, general obligation bond, tax increment bond,

special improvement bond, local building authority bond, or refunding bond.
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(4) "General obligation bond" means any bond, note, warrant, certificate of
indebtedness, or other obligation of a public body payable in whole or in part from revenues
derived from ad valorem taxes and that constitutes an indebtedness within the meaning of any
applicable constitutional or statutory debt limitation.

(5) "Governing body" means the council, commission, county legislative body, board
of directors, board of trustees, board of education, board of regents, or other legislative body of
a public body designated in this chapter that is vested with the legislative powers of the public
body, and, with respect to the state, the State Bonding Commission created by Section
63B-1-201.

(6) "Government obligations" means:

(a) direct obligations of the United States of America, or other securities, the principal
of and interest on which are unconditionally guaranteed by the United States of America; or

(b) obligations of any state, territory, or possession of the United States, or of any of
the political subdivisions of any state, territory, or possession of the United States, or of the
District of Columbia described in Section 103(a), Internal Revenue Code of 1986.

(7) "Issuer" means the public body issuing any bond or bonds.

(8) "Public body" means the state or any agency, authority, instrumentality, or
institution of the state, or any municipal or quasi-municipal corporation, political subdivision,
agency, school district, local district, special service district, or other governmental entity now
or hereafter existing under the laws of the state.

(9) "Refunding bonds" means bonds issued under the authority of this chapter for the
purpose of refunding outstanding bonds.

(10) "Resolution" means a resolution of the governing body of a public body taking
formal action under this chapter.

(11) "Revenue bond" means any bond, note, warrant, certificate of indebtedness, or
other obligation for the payment of money issued by a public body or any predecessor of any
public body and that is payable from designated revenues not derived from ad valorem taxes or
from a special fund composed of revenues not derived from ad valorem taxes, but excluding all
of the following:

(a) any obligation constituting an indebtedness within the meaning of any applicable

constitutional or statutory debt limitation;
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(b) any obligation issued in anticipation of the collection of taxes, where the entire
issue matures not later than one year from the date of the issue; and

(c) any special improvement bond.

(12) "Special improvement bond" means any bond, note, warrant, certificate of
indebtedness, or other obligation of a public body or any predecessor of any public body that is
payable from assessments levied on benefitted property and from any special improvement
guaranty fund.

(13) "Special improvement guaranty fund" means any special improvement guaranty
fund established under Title 10, Chapter 6, Uniform Fiscal Procedures Act for Utah Cities;
Title 11, Chapter 42, Assessment Area Act; or any predecessor or similar statute.

(14) "Tax increment bond" means any bond, note, warrant, certificate of indebtedness,
or other obligation of a public body issued under authority of Title 17C, Limited Purpose Local
Government Entities - Community Development and Renewal Agencies Act.

Section 5. Section 17C-1-101 is amended to read:

TITLE 17C. LIMITED PURPOSE LOCAL GOVERNMENT ENTITIES -
COMMUNITY DEVELOPMENT AND RENEWAL AGENCIES ACT
17C-1-101. Title.

This title is known as the "Limited Purpose Local Government Entities - Community
Development and Renewal Agencies Act."

Section 6. Section 17C-1-102 is amended to read:

17C-1-102. Definitions.

As used in this title:

(1) "Adjusted tax increment" means:

(a) for tax increment under a pre-July 1, 1993 project area plan, tax increment under
Section 17C-1-403, excluding tax increment under Subsection 17C-1-403(3); and

(b) for tax increment under a post-June 30, 1993 project area plan, tax increment under
Section 17C-1-404, excluding tax increment under Section 17C-1-406.

(2) "Affordable housing" means housing to be owned or occupied by persons and
families of low or moderate income, as determined by resolution of the agency.

(3) "Agency" or "community development and renewal agency" means a separate body

corporate and politic, created under Section 17C-1-201 or as a redevelopment agency under
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previous law, that is a political subdivision of the state, that is created to undertake or promote
urban renewal, economic development, or community development, or any combination of
them, as provided in this title, and whose geographic boundaries are coterminous with:

(a) for an agency created by a county, the unincorporated area of the county; and

(b) for an agency created by a city or town, the boundaries of the city or town.

(4) "Annual income" has the meaning as defined under regulations of the U.S.
Department of Housing and Urban Development, 24 C.F.R. Sec. 5.609, as amended or as
superseded by replacement regulations.

(5) "Assessment roll" has the meaning as defined in Section 59-2-102.

(6) "Base taxable value" means:

(a) for an urban renewal or economic development project area, the taxable value of
the property within a project area from which tax increment will be collected, as shown upon
the assessment roll last equalized before:

(1) for a pre-July 1, 1993 project area plan, the effective date of the project area plan;

(i1) for a post-June 30, 1993 project area plan:

(A) the date of the taxing entity committee's approval of the first project area budget;
or

(B) if no taxing entity committee approval is required for the project area budget, the
later of:

(I) the date the project area plan is adopted by the community legislative body; and

(II) the date the agency adopts the first project area budget;

(iii) for a project on an inactive industrial site, a year after the date on which the
inactive industrial site is sold for remediation and development; or

(iv) for a project on an inactive airport site, a year after the later of:

(A) the date on which the inactive airport site is sold for remediation and development;
and

(B) the date on which the airport that had been operated on the inactive airport site
ceased operations; and

(b) for a community development project area, the agreed value specified in a
resolution or interlocal agreement under Subsection 17C-4-201(2).

(7) "Basic levy" means the portion of a school district's tax levy constituting the

- 10 -
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minimum basic levy under Section 59-2-902.

(8) "Blight" or "blighted" means the condition of an area that meets the requirements of
Subsection 17C-2-303(1).

(9) "Blight hearing" means a public hearing under Subsection 17C-2-102(1)(a)(i)(C)
and Section 17C-2-302 regarding the existence or nonexistence of blight within the proposed
urban renewal project area.

(10) "Blight study" means a study to determine the existence or nonexistence of blight
within a survey area as provided in Section 17C-2-301.

(11) "Board" means the governing body of an agency, as provided in Section
17C-1-203.

(12) "Budget hearing" means the public hearing on a draft project area budget required
under Subsection 17C-2-201(2)(d) for an urban renewal project area budget or Subsection
17C-3-201(2)(d) for an economic development project area budget.

(13) "Combined incremental value" means the combined total of all incremental values
from all urban renewal project areas, except project areas that contain some or all of a military
installation or inactive industrial site, within the agency's boundaries under adopted project area
plans and adopted project area budgets at the time that a project area budget for a new urban
renewal project area is being considered.

(14) "Community" means a county, city, or town.

(15) "Community development" means development activities within a community,
including the encouragement, promotion, or provision of development.

(16) "Economic development" means to promote the creation or retention of public or
private jobs within the state through:

(a) planning, design, development, construction, rehabilitation, business relocation, or
any combination of these, within a community; and

(b) the provision of office, industrial, manufacturing, warehousing, distribution,
parking, public, or other facilities, or other improvements that benefit the state or a community.

(17) "Fair share ratio" means the ratio derived by:

(a) for a city or town, comparing the percentage of all housing units within the city or
town that are publicly subsidized income targeted housing units to the percentage of all

housing units within the whole county that are publicly subsidized income targeted housing

“11 -
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units; or

(b) for the unincorporated part of a county, comparing the percentage of all housing
units within the unincorporated county that are publicly subsidized income targeted housing
units to the percentage of all housing units within the whole county that are publicly subsidized
income targeted housing units.

(18) "Family" has the meaning as defined under regulations of the U.S. Department of
Housing and Urban Development, 24 C.F.R. Section 5.403, as amended or as superseded by
replacement regulations.

(19) "Greenfield" means land not developed beyond agricultural or forestry use.

(20) "Hazardous waste" means any substance defined, regulated, or listed as a
hazardous substance, hazardous material, hazardous waste, toxic waste, pollutant, contaminant,
or toxic substance, or identified as hazardous to human health or the environment, under state
or federal law or regulation.

(21) "Housing funds" means the funds allocated in an urban renewal project area
budget under Section 17C-2-203 for the purposes provided in Subsection 17C-1-412(1).

(22) (a) "Inactive airport site" means land that:

(i) consists of at least 100 acres;

(i1) is occupied by an airport:

(A) (I) that is no longer in operation as an airport; or

(IT) (Aa) that is scheduled to be decommissioned; and

(Bb) for which a replacement commercial service airport is under construction; and

(B) that is owned or was formerly owned and operated by a public entity; and

(ii1) requires remediation because:

(A) of the presence of hazardous waste or solid waste; or

(B) the site lacks sufficient public infrastructure and facilities, including public roads,
electric service, water system, and sewer system, needed to support development of the site.

(b) "Inactive airport site" includes a perimeter of up to 2,500 feet around the land
described in Subsection (22)(a).

(23) (a) "Inactive industrial site" means land that:

(1) consists of at least 1,000 acres;

(i1) 1s occupied by an inactive or abandoned factory, smelter, or other heavy industrial

-12 -
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facility; and

(iii) requires remediation because of the presence of hazardous waste or solid waste.

(b) "Inactive industrial site" includes a perimeter of up to 1,500 feet around the land
described in Subsection (23)(a).

(24) "Income targeted housing" means housing to be owned or occupied by a family
whose annual income is at or below 80% of the median annual income for the county in which
the housing is located.

(25) "Incremental value" means a figure derived by multiplying the marginal value of
the property located within an urban renewal project area on which tax increment is collected
by a number that represents the percentage of adjusted tax increment from that project area that
is paid to the agency.

(26) "Loan fund board" means the Olene Walker Housing Loan Fund Board,
established under Title 9, Chapter 4, Part 7, Olene Walker Housing Loan Fund.

(27) "Marginal value" means the difference between actual taxable value and base
taxable value.

(28) "Military installation project area" means a project area or a portion of a project
area located within a federal military installation ordered closed by the federal Defense Base
Realignment and Closure Commission.

(29) "Plan hearing" means the public hearing on a draft project area plan required
under Subsection 17C-2-102(1)(a)(vi) for an urban renewal project area plan, Subsection
17C-3-102(1)(d) for an economic development project area plan, and Subsection
17C-4-102(1)(d) for a community development project area plan.

(30) "Post-June 30, 1993 project area plan" means a project area plan adopted on or
after July 1, 1993, whether or not amended subsequent to its adoption.

(31) "Pre-July 1, 1993 project area plan" means a project area plan adopted before July
1, 1993, whether or not amended subsequent to its adoption.

(32) "Private," with respect to real property, means:

(a) not owned by the United States or any agency of the federal government, a public
entity, or any other governmental entity; and

(b) not dedicated to public use.

(33) "Project area" means the geographic area described in a project area plan or draft

-13 -
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project area plan where the urban renewal, economic development, or community
development, as the case may be, set forth in the project area plan or draft project area plan
takes place or is proposed to take place.

(34) "Project area budget" means a multiyear projection of annual or cumulative
revenues and expenses and other fiscal matters pertaining to a urban renewal or economic
development project area that includes:

(a) the base taxable value of property in the project area;

(b) the projected tax increment expected to be generated within the project area;

(c) the amount of tax increment expected to be shared with other taxing entities;

(d) the amount of tax increment expected to be used to implement the project area plan,
including the estimated amount of tax increment to be used for land acquisition, public
improvements, infrastructure improvements, and loans, grants, or other incentives to private
and public entities;

(e) the tax increment expected to be used to cover the cost of administering the project
area plan;

(f) if the area from which tax increment is to be collected is less than the entire project
area:

(i) the tax identification numbers of the parcels from which tax increment will be
collected; or

(i1) alegal description of the portion of the project area from which tax increment will
be collected;

(g) for property that the agency owns and expects to sell, the expected total cost of the
property to the agency and the expected selling price; and

(h) (i) for an urban renewal project area, the information required under Subsection
17C-2-201(1)(b); and

(i1) for an economic development project area, the information required under
Subsection 17C-3-201(1)(b).

(35) "Project area plan" means a written plan under Chapter 2, Part 1, Urban Renewal
Project Area Plan, Chapter 3, Part 1, Economic Development Project Area Plan, or Chapter 4,
Part 1, Community Development Project Area Plan, as the case may be, that, after its effective

date, guides and controls the urban renewal, economic development, or community
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development activities within a project area.

(36) "Property tax" includes privilege tax and each levy on an ad valorem basis on
tangible or intangible personal or real property.

(37) "Public entity" means:

(a) the state, including any of its departments or agencies; or

(b) a political subdivision of the state, including a county, city, town, school district,
local district, special service district, or interlocal cooperation entity.

(38) "Publicly owned infrastructure and improvements" means water, sewer, storm
drainage, electrical, and other similar systems and lines, streets, roads, curb, gutter, sidewalk,
walkways, parking facilities, public transportation facilities, and other facilities, infrastructure,
and improvements benefitting the public and to be publicly owned or publicly maintained or
operated.

(39) "Record property owner" or "record owner of property" means the owner of real
property as shown on the records of the recorder of the county in which the property is located
and includes a purchaser under a real estate contract if the contract is recorded in the office of
the recorder of the county in which the property is located or the purchaser gives written notice
of the real estate contract to the agency.

(40) "Superfund site":

(a) means an area included in the National Priorities List under the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, 42 U.S.C. Sec. 9605; and

(b) includes an area formerly included in the National Priorities List, as described in
Subsection (40)(a), but removed from the list following remediation that leaves on site the
waste that caused the area to be included in the National Priorities List.

(41) "Survey area" means an area designated by a survey area resolution for study to
determine whether one or more urban renewal projects within the area are feasible.

(42) "Survey area resolution" means a resolution adopted by the agency board under
Subsection 17C-2-101(1)(a) designating a survey area.

(43) "Taxable value" means the value of property as shown on the last equalized
assessment roll as certified by the county assessor.

(44) (a) "Tax increment" means, except as provided in Subsection (44)(b), the

difference between:
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(1) the amount of property tax revenues generated each tax year by all taxing entities
from the area within a project area designated in the project area plan as the area from which
tax increment is to be collected, using the current assessed value of the property; and

(i1) the amount of property tax revenues that would be generated from that same area
using the base taxable value of the property.

(b) "Tax increment”" does not include taxes levied and collected under Section
59-2-1602 on or after January 1, 1994 upon the taxable property in the project area unless:

(i) the project area plan was adopted before May 4, 1993, whether or not the project
area plan was subsequently amended; and

(i1) the taxes were pledged to support bond indebtedness or other contractual
obligations of the agency.

(45) "Taxing entity" means a public entity that levies a tax on a parcel or parcels of

property located within a community.

(46) "Taxing entity committee" means a committee representing the interests of taxing
entities, created as provided in Section 17C-1-402.

(47) "Unincorporated" means not within a city or town.

(48) (a) "Urban renewal" means the development activities under a project area plan
within an urban renewal project area, including:

(i) planning, design, development, demolition, clearance, construction, rehabilitation,
environmental remediation, or any combination of these, of part or all of a project area;

(i1) the provision of residential, commercial, industrial, public, or other structures or
spaces, including recreational and other facilities incidental or appurtenant to them;

(1i1) altering, improving, modernizing, demolishing, reconstructing, or rehabilitating, or
any combination of these, existing structures in a project area;

(iv) providing open space, including streets and other public grounds and space around
buildings;

(v) providing public or private buildings, infrastructure, structures, and improvements;
and

(vi) providing improvements of public or private recreation areas and other public
grounds.

(b) "Urban renewal" means "redevelopment," as defined under the law in effect before
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May 1, 2006, if the context requires.

Section 7. Section 17C-1-207 is amended to read:

17C-1-207. Public entities may assist with urban renewal, economic development,
or community development project.

(1) In order to assist and cooperate in the planning, undertaking, construction, or
operation of urban renewal, economic development, or community development within the
area in which it is authorized to act, a public entity may:

(a) (1) provide or cause to be furnished:

(A) parks, playgrounds, or other recreational facilities;

(B) community, educational, water, sewer, or drainage facilities; or

(C) any other works which the public entity is otherwise empowered to undertake;

(i) provide, furnish, dedicate, close, vacate, pave, install, grade, regrade, plan, or
replan streets, roads, roadways, alleys, sidewalks, or other places;

(iii) in any part of the project area:

(D] (A) (D plan or replan(;];
(I) plat or replat;

(II) vacate a plat;

(IV) amend a plat; or

(V) zone or rezone [anypartof-aprojectarea]; and

(B) make any legal exceptions from building regulations and ordinances;

(iv) purchase or legally invest in any of the bonds of an agency and exercise all of the
rights of any holder of the bonds;

(v) enter into an agreement with another public entity concerning action to be taken
pursuant to any of the powers granted in this title;

(vi) do any and all things necessary to aid or cooperate in the planning or carrying out
of the urban renewal, economic development, or community development;

(vii) in connection with the project area plan, become obligated to the extent
authorized and funds have been made available to make required improvements or construct
required structures; and

(viii) lend, grant, or contribute funds to an agency for an urban renewal, economic

development, or community development project; and
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(b) 15 days after posting public notice:

(i) purchase or otherwise acquire property or lease property from an agency; or

(i1) sell, grant, convey, or otherwise dispose of the public entity's property or lease the
public entity's property to an agency.

(2) Notwithstanding any law to the contrary, an agreement under Subsection (1)(a)(v)
may extend over any period.

(3) A grant or contribution of funds from a public entity to an agency, or from an
agency under a project area plan or project area budget, is not subject to the requirements of
Section 10-8-2.

Section 8. Section 17C-1-303 is amended to read:

17C-1-303. Summary of sale or other disposition of agency property --
Publication of summary.

(1) Upon the agency's sale, conveyance, grant, or other disposition of real property, the
agency shall prepare a summary of the material provisions of the disposition.

(2) Each summary under Subsection (1) shall be a matter of public record.

(3) The agency shall, no later than one month after the day that the disposition is
concluded:

(a) post each summary under Subsection (1) on the Utah Public Notice Website
described in Section 63F-1-701: and

[t)] (b) (i) publish each summary under Subsection (1) at least once in a newspaper of
general circulation in the agency's boundaries; or

[tb)] (i1) if there is no newspaper of general circulation, post the summary in three
conspicuous places within the agency's boundaries.

Section 9. Section 17C-1-401 is amended to read:

17C-1-401. Agency receipt and use of tax increment and sales tax -- Distribution
of tax increment and sales tax.

(1) An agency may receive and use tax increment and sales tax, as provided in this
part.

(2) (a) The applicable length of time or number of years for which an agency is to be
paid tax increment or sales tax under this part shall be measured:

(i) for a pre-July 1, 1993 project area plan, from the first tax year regarding which the

-18 -



02-24-10 7:55 AM S.B. 197

555  agency accepts tax increment from the project area;

556 (i1) for a post-June 30, 1993 urban renewal or economic development project area plan,
557  from the first tax year for which the agency receives tax increment under the project area

558  budget; or

559 (i11) for a community development project area plan, as indicated in the resolution or
560 interlocal agreement of a taxing entity that establishes the agency's right to receive tax

561  increment or sales tax.

562 (b) [Fax] Unless otherwise provided in a project area budget that is approved by a

563  taxing entity committee, or in an interlocal agreement or resolution adopted by a taxing entity,
564  tax increment may not be paid to an agency for a tax year prior to the tax year following:

565 (i) for an urban renewal or economic development project area plan, the effective date
566  of the project area plan; and

567 (i1) for a community development project area plan, the effective date of the interlocal
568  agreement that establishes the agency's right to receive tax increment.

569 (3) With respect to a community development project area plan:

570 (a) ataxing entity or public entity may, by resolution or through interlocal agreement,
571  authorize an agency to be paid any or all of that taxing entity or public entity's tax increment or
572  sales tax for any period of time; and

573 (b) the resolution or interlocal agreement authorizing the agency to be paid tax

574  increment or sales tax shall specify:

575 (i) the base taxable value of the project area; and

576 (i1) the method of calculating the amount of tax increment or sales tax to be paid to the
577  agency.

578 (4) With the written consent of a taxing entity, an agency may be paid tax increment,

579  from that taxing entity's tax revenues only, in a higher percentage or for a longer period of time,
580  or both, than otherwise authorized under this title.

581 (5) Each county that collects property tax on property within a project area shall pay
582  and distribute to the agency the tax increment that the agency is entitled to collect under this
583 title, in the manner and at the time provided in Section 59-2-1365.

584 Section 10. Section 17C-1-409 is amended to read:

585 17C-1-409. Allowable uses of tax increment and sales tax.
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(1) (a) An agency may use tax increment and sales tax proceeds received from a taxing
entity:

(1) for any of the purposes for which the use of tax increment is authorized under this
title;

(i) for administrative, overhead, legal, and other operating expenses of the agency,
including consultant fees and expenses under Subsection 17C-2-102(1)(b)(ii)(B); or

(1i1) to pay for, including financing or refinancing, all or part of:

(A) urban renewal activities in the project area from which the tax increment funds are
collected, including environmental remediation activities occurring before or after adoption of
the project area plan;

(B) economic development or community development activities, including

environmental remediation activities occurring before or after adoption of the project area plan,

in the project area from which the tax increment funds are collected;

(C) housing expenditures, projects, or programs as provided in Section 17C-1-411 or
17C-1-412;

(D) subject to Subsections (1)(c) and (6), the value of the land for and the cost of the
installation and construction of any publicly owned building, facility, structure, landscaping, or
other improvement within the project area from which the tax increment funds were collected;
and

(E) subject to Subsection (1)(d), the cost of the installation of publicly owned
infrastructure and improvements outside the project area from which the tax increment funds
were collected if the agency board and the community legislative body determine by resolution
that the publicly owned infrastructure and improvements are of benefit to the project area.

(b) The determination of the agency board and the community legislative body under
Subsection (1)(a)(ii1)(E) regarding benefit to the project area shall be final and conclusive.

(c) An agency may not use tax increment or sales tax proceeds received from a taxing
entity for the purposes stated in Subsection (1)(a)(ii1)(D) under an urban renewal or economic
development project area plan without the consent of the community legislative body.

(d) An agency may not use tax increment or sales tax proceeds received from a taxing
entity for the purposes stated in Subsection (1)(a)(iii)(E) under an urban renewal or economic

development project area plan without the consent of the community legislative body and the
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taxing entity committee.

(e) (1) Subject to Subsection (1)(e)(ii), an agency may loan tax increment or sales tax

proceeds, or a combination of tax increment and sales tax proceeds, from a project area fund to

another project area fund if:

(A) the agency's board approves:; and

(B) the legislative body of each community that created the agency approves.

(i1) An agency may not loan tax increment or sales tax proceeds, or a combination of

tax increment and sales tax proceeds, under Subsection (1)(e)(i) unless the projections for the

future tax increment or sales tax proceeds of the borrowing project area are sufficient to repay

the loan amount prior to the date when the tax increment or sales tax proceeds are intended for

use under the loaning project area's plan.
(i11) If a borrowing project area's funds are not sufficient to repay a loan made under

Subsection (1)(e)(i) prior to the date when the tax increment or sales tax proceeds are intended

for use under the loaning project area's plan, the community that created the agency shall repay
the loan to the loaning project area's fund before the date when the tax increment or sales tax

proceeds are intended for use under the loaning project area's plan.
(2) Sales tax proceeds that an agency receives from another public entity are not

subject to the prohibition or limitations of Title 11, Chapter 41, Prohibition on Sales and Use
Tax Incentive Payments Act.

(3) An agency may use sales tax proceeds it receives under a resolution or interlocal
agreement under Section 17C-4-201 for the uses authorized in the resolution or interlocal
agreement.

(4) (a) An agency may contract with the community that created the agency or another
public entity to use tax increment to reimburse the cost of items authorized by this title to be
paid by the agency that have been or will be paid by the community or other public entity.

(b) If land has been or will be acquired or the cost of an improvement has been or will
be paid by another public entity and the land or improvement has been or will be leased to the
community, an agency may contract with and make reimbursement from tax increment funds to
the community.

(5) An agency created by a city of the first or second class may use tax increment from

one project area in another project area to pay all or part of the value of the land for and the
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648  cost of the installation and construction of a publicly or privately owned convention center or
649  sports complex or any building, facility, structure, or other improvement related to the

650  convention center or sports complex, including parking and infrastructure improvements, if:
651 (a) construction of the convention center or sports complex or related building, facility,
652  structure, or other improvement is commenced on or before June 30, 2002; and

653 (b) the tax increment is pledged to pay all or part of the value of the land for and the
654  cost of the installation and construction of the convention center or sports complex or related
655  building, facility, structure, or other improvement.

656 (6) Notwithstanding any other provision of this title, an agency may not use tax

657 increment to construct municipal buildings, courts or other judicial buildings, or fire stations.
658 (7) Notwithstanding any other provision of this title, an agency may not use tax

659  increment under an urban renewal or economic development project area plan, to pay any of
660 the cost of the land, infrastructure, or construction of a stadium or arena constructed after

661  March 1, 2005, unless the tax increment has been pledged for that purpose before February 15,
662  2005.

663 (8) (a) An agency may not use tax increment to pay the debt service of or any other
664  amount related to a bond issued or other obligation incurred if the bond was issued or the

665  obligation was incurred:

666 (1) by an interlocal entity created under Title 11, Chapter 13, Interlocal Cooperation
667 Act;

668 (i) on or after March 30, 2009; and

669 (iii) to finance a telecommunication facility.

670 (b) Subsection (8)(a) may not be construed to prohibit the refinancing, restatement, or
671  refunding of a bond issued before March 30, 2009.

672 Section 11. Section 17C-1-412 is amended to read:

673 17C-1-412. Use of funds allocated for housing -- Separate accounting required --

674  Issuance of bonds for housing -- Action to compel agency to provide housing funds.
675 (1) (a) Each agency shall use all funds allocated for housing under [thtssectron]
676  Section 17C-2-203 or 17C-3-202 to:

677 (i) pay part or all of the cost of land or construction of income targeted housing within

678  the boundary of the agency, if practicable in a mixed income development or area;
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(i1) pay part or all of the cost of rehabilitation of income targeted housing within the
boundary of the agency;

(ii1) lend, grant, or contribute money to a person, public entity, housing authority,
private entity or business, or nonprofit corporation for income targeted housing within the
boundary of the agency;

(iv) plan or otherwise promote income targeted housing within the boundary of the
agency;

(v) pay part or all of the cost of land or installation, construction, or rehabilitation of
any building, facility, structure, or other housing improvement, including infrastructure
improvements, related to housing located in a project area where blight has been found to exist;

(vi) replace housing units lost as a result of the urban renewal, economic development,
or community development;

(vil) make payments on or establish a reserve fund for bonds:

(A) issued by the agency, the community, or the housing authority that provides
income targeted housing within the community; and

(B) all or part of the proceeds of which are used within the community for the purposes
stated in Subsection (1)(a)(i), (ii), (iii), (iv), (v), or (vi);

(viii) if the community's fair share ratio at the time of the first adoption of the project
area budget is at least 1.1 to 1.0, make payments on bonds:

(A) that were previously issued by the agency, the community, or the housing authority
that provides income targeted housing within the community; and

(B) all or part of the proceeds of which were used within the community for the
purposes stated in Subsection (1)(a)(1), (ii), (ii1), (iv), (v), or (vi); or

(ix) relocate mobile home park residents displaced by an urban renewal, economic
development, or community development project.

(b) As an alternative to the requirements of Subsection (1)(a), an agency may pay all or
any portion of housing funds to:

(i) the community for use as provided under Subsection (1)(a);

(i1) the housing authority that provides income targeted housing within the community
for use in providing income targeted housing within the community; or

(ii1) the Olene Walker Housing Loan Fund, established under Title 9, Chapter 4, Part 7,
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Olene Walker Housing Loan Fund, for use in providing income targeted housing within the
community.

(2) The agency or community shall separately account for the housing funds, together
with all interest earned by the housing funds and all payments or repayments for loans,
advances, or grants from the housing funds.

(3) An agency may:

(a) issue bonds from time to time to finance a housing undertaking under this section,
including the payment of principal and interest upon advances for surveys and plans or
preliminary loans; and

(b) issue refunding bonds for the payment or retirement of bonds under Subsection
(3)(a) previously issued by the agency.

(4) For a project area budget adopted on or after May 11, 2010, that is required under

Section 17C-2-203 to allocate 20% of tax increment for housing. the agency shall annually

allocate to housing 20% of the tax increment it receives each year under the project area

budget.
(5) An agency:

(a) shall allocate housing funds each vear in which the agency receives sufficient tax

increment to make a housing allocation required by the project area budget; and

(b) is relieved. to the extent tax increment is insufficient in a year, of an obligation to

allocate housing funds for the year tax increment is insufficient.

[Hta)1f] (6) (a) Except as provided in Subsection (5), if an agency fails to provide

housing funds in accordance with the project area budget and, if applicable, the housing plan
adopted under Subsection 17C-2-204(2), the loan fund board may bring legal action to compel
the agency to provide the housing funds.

(b) In an action under Subsection [4)] (6)(a), the court:

(i) shall award the loan fund board [a] reasonable attorney [fee] fees, unless the court
finds that the action was frivolous; and

(i) may not award the agency its attorney fees, unless the court finds that the action
was frivolous.

Section 12. Section 17C-2-108 is amended to read:

17C-2-108. Notice of urban renewal project area plan adoption -- Effective date
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of plan -- Contesting the formation of the plan.

(1) (a) [fy] Upon the community legislative body's adoption of an urban renewal
project area plan, or an amendment to a project area plan under Section 17C-2-110, the
legislative body shall provide notice as provided in Subsection (1)(b) by [publishingorcausing
tobepublishedanotice]:

(1) (A) publishing or causing to be published a notice in a newspaper of general

circulation within the agency's boundaries; or

(B) if there is no newspaper of general circulation within the agency's boundaries,
causing a notice to be posted in at least three public places within the agency's boundaries; and

(i1) publishing or causing to be published a notice as required in Section 45-1-101.

(b) Each notice under Subsection (1)(a) shall:

(i) set forth the community legislative body's ordinance adopting the project area plan
or a summary of the ordinance; and

(i1) include a statement that the project area plan is available for general public
inspection and the hours for inspection.

(2) The project area plan shall become effective on the date of:

(a) if notice was published under Subsection (1)(a), publication of the notice; or

(b) if notice was posted under Subsection (1)(a), posting of the notice.

(3) (a) For a period of 30 days after the effective date of the project area plan under
Subsection (2), any person in interest may contest the project area plan or the procedure used to
adopt the project area plan if the plan or procedure fails to comply with applicable statutory
requirements.

(b) After the 30-day period under Subsection (3)(a) expires, no person may contest the
project area plan or procedure used to adopt the project area plan for any cause.

(4) Upon adoption of the project area plan by the community's legislative body, the
agency may carry out the project area plan.

(5) Each agency shall make the adopted project area plan available to the general
public at its offices during normal business hours.

Section 13. Section 17C-2-110 is amended to read:

17C-2-110. Amending an urban renewal project area plan.

(1) An adopted urban renewal project area plan may be amended as provided in this
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section.

(2) If an agency proposes to amend an adopted urban renewal project area plan to
enlarge the project area:

(a) subject to Subsection (2)(e), the requirements under this part that apply to adopting
a project area plan apply equally to the proposed amendment as if it were a proposed project
area plan;

(b) for a pre-July 1, 1993 project area plan, the base year taxable value for the new area
added to the project area shall be determined under Subsection 17C-1-102(6)(a)(i) using the
effective date of the amended project area plan;

(c) for a post-June 30, 1993 project area plan:

(i) the base year taxable value for the new area added to the project area shall be
determined under Subsection 17C-1-102(6)(a)(ii) using the date of the taxing entity
committee's consent referred to in Subsection (2)(c)(ii); and

(i1) the agency shall obtain the consent of the taxing entity committee before the agency
may collect tax increment from the area added to the project area by the amendment;

(d) the agency shall make a finding regarding the existence of blight in the area
proposed to be added to the project area by following the procedure set forth in Subsections
17C-2-102(1)(a)(i) and (ii); and

(e) the agency need not make a finding regarding the existence of blight in the project
area as described in the original project area plan, if the agency made a finding of the existence
of blight regarding that project area in connection with adoption of the original project area
plan.

(3) If a proposed amendment does not propose to enlarge an urban renewal project
area, an agency board may adopt a resolution approving an amendment to an adopted project
area plan after:

(a) the agency gives notice, as provided in Section 17C-2-502, of the proposed
amendment and of the public hearing required by Subsection (3)(b);

(b) the agency board holds a public hearing on the proposed amendment that meets the
requirements of a plan hearing;

(c) the agency obtains the taxing entity committee's consent to the amendment, if the

amendment proposes:
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(1) to enlarge the area within the project area from which tax increment is collected;

(i1) to permit the agency to receive a greater percentage of tax increment or to receive
tax increment for a longer period of time, or both, than allowed under the adopted project area
plan; or

(ii1) for an amendment to a project area plan that was adopted before April 1, 1983, to
expand the area from which tax increment is collected to exceed 100 acres of private property;
and

(d) the agency obtains the consent of the legislative body or governing board of each
taxing entity affected, if the amendment proposes to permit the agency to receive, from less
than all taxing entities, a greater percentage of tax increment or to receive tax increment for a
longer period of time, or both, than allowed under the adopted project area plan.

(4) (a) An adopted urban renewal project area plan may be amended without
complying with the notice and public hearing requirements of Subsections (2)(a) and (3)(a) and
(b) and without obtaining taxing entity committee approval under Subsection (3)(c) if the
amendment:

(i) makes a minor adjustment in the legal description of a project area boundary
requested by a county assessor or county auditor to avoid inconsistent property boundary lines;
or

(i1) subject to Subsection (4)(b), removes a parcel of real property from a project area
because the agency determines that:

(A) the parcel is no longer blighted; or

(B) inclusion of the parcel is no longer necessary or desirable to the project area.

(b) An amendment removing a parcel of real property from a project area under
Subsection (4)(a)(ii) may not be made without the consent of the record property owner of the
parcel being removed.

(5) (a) An amendment approved by board resolution under this section may not take
effect until adopted by ordinance of the legislative body of the community in which the project
area that is the subject of the project area plan being amended is located.

(b) Upon a community legislative body passing an ordinance adopting an amendment
to a project area plan, the agency whose project area plan was amended shall comply with the
requirements of [Seetton] Sections 17C-2-108 and 17C-2-109 to the same extent as if the

-7 -



834
835
836
837
838
839
840
841
842
843
844
845
846
847
848
849
850
851
852
853
854
855
856
857
858
859
860
861
862
863
864

S.B. 197 02-24-10 7:55 AM

amendment were a project area plan.

Section 14. Section 17C-2-201 is amended to read:

17C-2-201. Project area budget -- Requirements for adopting -- Contesting the
budget or procedure -- Time limit.

(1) (a) If an agency anticipates funding all or a portion of a post-June 30, 1993 urban
renewal project area plan with tax increment, the agency shall, subject to Section 17C-2-202,
adopt a project area budget as provided in this part.

(b) An urban renewal project area budget adopted on or after March 30, 2009 shall
specify:

(i) the number of tax years for which the agency will be allowed to receive tax
increment from the project area; and

(i1) the percentage of tax increment or maximum cumulative dollar amount of tax
increment the agency is entitled to receive from the project area under the project area budget.

(2) To adopt an urban renewal project area budget, the agency shall:

(a) prepare a draft of a project area budget;

(b) make a copy of the draft project area budget available to the public at the agency's
offices during normal business hours;

(c) provide notice of the budget hearing as required by Part 5, Urban Renewal Notice
Requirements;

(d) hold a public hearing on the draft project area budget and, at that public hearing,
allow public comment on:

(i) the draft project area budget; and

(i) whether the draft project area budget should be revised, adopted, or rejected;

(e) (1) if required under Subsection 17C-2-204(1), obtain the approval of the taxing
entity committee on the draft project area budget or a revised version of the draft project area
budget; or

(i1) if applicable, comply with the requirements of Subsection 17C-2-204(2); [and]

(f) if approval of the taxing entity committee is required under Subsection (2)(e)(i),

obtain a written certification, signed by an attorney licensed to practice law in this state, stating

that the taxing entity committee followed the appropriate procedures to approve the project
area budget; and
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865 (6] (g) after the budget hearing, hold a board meeting in the same meeting as the

866  public hearing or in a subsequent meeting to:

867 (1) consider comments made and information presented at the public hearing relating to
868 the draft project area budget; and

869 (i) adopt by resolution the draft project area budget, with any revisions, as the project
870  area budget.

871 (3) (a) For a period of 30 days after the agency's adoption of the project area budget
872  under Subsection (2)[t)](g), any person in interest may contest the project area budget or the
873  procedure used to adopt the project area budget if the budget or procedure fails to comply with
874  applicable statutory requirements.

875 (b) After the 30-day period under Subsection (3)(a) expires, [no] a person, for any
876  cause, may not contest;

877 (1) the project area budget or procedure used [to] by either the taxing entity committee
878  or the agency to approve and adopt the project area budget [for-anycatse:];

879 (i1) a payment to the agency under the project area budget; or

880 (iii) the agency's use of tax increment under the project area budget.

881 Section 15. Section 17C-2-206 is amended to read:

882 17C-2-206. Amending an urban renewal project area budget.

883 (1) An agency may by resolution amend an urban renewal project area budget as

884  provided in this section.

885 (2) To amend an adopted urban renewal project area budget, the agency shall:

886 (a) advertise and hold one public hearing on the proposed amendment as provided in
887  Subsection (3);

888 (b) obtain the approval of the taxing entity committee if the agency was required under

889  Section 17C-2-204 to obtain the consent of the taxing entity committee for the project area

890  budget as originally adopted; [and]
891 (c) if approval of the taxing entity committee is required under Subsection (2)(b),

892  obtain a written certification, signed by an attorney licensed to practice law in this state. stating

893  that the taxing entity committee followed the appropriate procedures to approve the project
894  area budget; and

895 [te)] (d) adopt a resolution amending the project area budget.
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(3) The public hearing required under Subsection (2)(a) shall be conducted according
to the procedures and requirements of Subsections 17C-2-201(2)(c) and (d), except that if the
amended project area budget proposes that the agency be paid a greater proportion of tax
increment from a project area than was to be paid under the previous project area budget, the
notice shall state the percentage paid under the previous project area budget and the percentage
proposed under the amended project area budget.

(4) If a proposed amendment is not adopted, the agency shall continue to operate under
the previously adopted project area budget without the proposed amendment.

(5) (a) A person may contest the agency's adoption of a budget amendment within 30

days after the day on which the agency adopts the amendment.

(b) A person who fails to contest a budeget amendment under Subsection (5)(a):

(1) forfeits any claim against an agency's adoption of the amendment; and

(i1) may not contest:

(A) a payment to the agency under the budget amendment; or

(B) an agency's use of a tax increment under the budget amendment.

Section 16. Section 17C-2-502 is amended to read:

17C-2-502. Requirements for notice provided by agency.

(1) The notice required by Section 17C-2-501 shall be given by:

(a) (1) publishing one notice, excluding the map referred to in Subsection (3)(b), in a
newspaper of general circulation within the county in which the project area or proposed
project area is located, at least 14 days before the hearing; [or]

(1) if there is no newspaper of general circulation, posting notice at least 14 days
before the day of the hearing in at least three conspicuous places within the county in which the
project area or proposed project area is located; [and] or

(iii) posting notice on, excluding the map described in Subsection (3)(b), at least 14

days before the day on which the hearing is held on:
(A) the Utah Public Notice Website described in Section 63F-1-701:; and

(B) the public website of a community located within the boundaries of the project

area; and

(b) at least 30 days before the hearing:

(i) mailing notice to each record owner of property located within the project area or
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proposed project area; and

(i) mailing notice to:

(A) the State Tax Commission;

(B) the assessor and auditor of the county in which the project area or proposed project
area is located; and

(C) (I) each member of the taxing entity committee; or

(ID if a taxing entity committee has not yet been formed, the State Board of Education
and the legislative body or governing board of each taxing entity.

(2) The mailing of the notice to record property owners required under Subsection
(1)(b)(i) shall be conclusively considered to have been properly completed if:

(a) the agency mails the notice to the property owners as shown in the records,
including an electronic database, of the county recorder's office and at the addresses shown in
those records; and

(b) the county recorder's office records used by the agency in identifying owners to
whom the notice is mailed and their addresses were obtained or accessed from the county
recorder's office no earlier than 30 days before the mailing.

(3) The agency shall include in each notice required under Section 17C-2-501:

(a) (1) a specific description of the boundaries of the project area or proposed project
area; or

(i1) (A) a mailing address or telephone number where a person may request that a copy
of the description be sent at no cost to the person by mail or facsimile transmission; and

(B) if the agency has an Internet website, an Internet address where a person may gain
access to an electronic, printable copy of the description;

(b) a map of the boundaries of the project area or proposed project area;

(c) an explanation of the purpose of the hearing; and

(d) astatement of the date, time, and location of the hearing.

(4) The agency shall include in each notice under Subsection (1)(b)(ii):

(a) a statement that property tax revenues resulting from an increase in valuation of
property within the project area or proposed project area will be paid to the agency for urban
renewal purposes rather than to the taxing entity to which the tax revenues would otherwise

have been paid if:
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(1) [amajorttyof] the taxing entity committee consents to the project area budget; and

(i1) the project area plan provides for the agency to receive tax increment; and

(b) an invitation to the recipient of the notice to submit to the agency comments
concerning the subject matter of the hearing before the date of the hearing.

(5) An agency may include in a notice under Subsection (1) any other information the
agency considers necessary or advisable, including the public purpose served by the project and
any future tax benefits expected to result from the project.

Section 17. Section 17C-3-107 is amended to read:

17C-3-107. Notice of economic development project area plan adoption --
Effective date of plan -- Contesting the formation of the plan.

(1) (a) Upon the community legislative body's adoption of an economic development

project area plan, or an amendment to the project area plan under Section 17C-3-109, the

legislative body shall provide notice as provided in Subsection (1)(b) by:

(1) (A) publishing or causing to be published a notice:

(I) in a newspaper of general circulation within the agency's boundaries; or

(ID if there is no newspaper of general circulation within the agency's boundaries,
causing a notice to be posted in at least three public places within the agency's boundaries; and

(B ired-im-Seetion 45410+ ]

(B) on the Utah Public Notice Website described in Section 63F-1-701.

(b) Each notice under Subsection (1)(a) shall:

(i) set forth the community legislative body's ordinance adopting the project area plan
or a summary of the ordinance; and

(i1) include a statement that the project area plan is available for general public
inspection and the hours for inspection.

(2) The project area plan shall become effective on the date of:

(a) if notice was published under Subsection (1)(a), publication of the notice; or

(b) if notice was posted under Subsection (1)(a), posting of the notice.

(3) (a) For a period of 30 days after the effective date of the project area plan under
Subsection (2), any person in interest may contest the project area plan or the procedure used to
adopt the project area plan if the plan or procedure fails to comply with applicable statutory

requirements.
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(b) After the 30-day period under Subsection (3)(a) expires, no person may contest the
project area plan or procedure used to adopt the project area plan for any cause.

(4) Upon adoption of the economic development project area plan by the community's
legislative body, the agency may carry out the project area plan.

(5) Each agency shall make the adopted economic development project area plan
available to the general public at its offices during normal business hours.

Section 18. Section 17C-3-109 is amended to read:

17C-3-109. Amending an economic development project area plan.

(1) An adopted economic development project area plan may be amended as provided
in this section.

(2) If an agency proposes to amend an adopted economic development project area
plan to enlarge the project area:

(a) the requirements under this part that apply to adopting a project area plan apply
equally to the proposed amendment as if it were a proposed project area plan;

(b) the base year taxable value for the new area added to the project area shall be
determined under Subsection 17C-1-102(6)(a)(ii) using the date of the taxing entity
committee's consent referred to in Subsection (2)(c); and

(c) the agency shall obtain the consent of the taxing entity committee before the agency
may collect tax increment from the area added to the project area by the amendment.

(3) If a proposed amendment does not propose to enlarge an economic development
project area, an agency board may adopt a resolution approving an amendment to an adopted
project area plan after:

(a) the agency gives notice, as provided in Section 17C-3-402, of the proposed
amendment and of the public hearing required by Subsection (3)(b);

(b) the agency board holds a public hearing on the proposed amendment that meets the
requirements of a plan hearing;

(c) the agency obtains the taxing entity committee's consent to the amendment, if the
amendment proposes:

(i) to enlarge the area within the project area from which tax increment is collected; or

(i1) to permit the agency to receive a greater percentage of tax increment or to receive

tax increment for a longer period of time than allowed under the adopted project area plan; and
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(d) the agency obtains the consent of the legislative body or governing board of each
taxing entity affected, if the amendment proposes to permit the agency to receive, from less
than all taxing entities, a greater percentage of tax increment or to receive tax increment for a
longer period of time, or both, than allowed under the adopted project area plan.

(4) (a) An adopted project area plan may be amended without complying with the
notice and public hearing requirements of Subsections (2)(a) and (3)(a) and (b) and without
obtaining taxing entity committee approval under Subsection (3)(c) if the amendment:

(i) makes a minor adjustment in the legal description of a project area boundary
requested by a county assessor or county auditor to avoid inconsistent property boundary lines;
or

(i1) subject to Subsection (4)(b), removes a parcel of real property from a project area
because the agency determines that inclusion of the parcel is no longer necessary or desirable to
the project area.

(b) An amendment removing a parcel of real property from a project area under
Subsection (4)(a) may not be made without the consent of the record property owner of the
parcel being removed.

(5) (a) An amendment approved by board resolution under this section may not take
effect until adopted by ordinance of the legislative body of the community in which the project
area that is the subject of the project area plan being amended is located.

(b) Upon a community legislative body passing an ordinance adopting an amendment
to a project area plan, the agency whose project area plan was amended shall comply with the
requirements of [Seetton] Sections 17C-3-107 and 17C-3-108 to the same extent as if the

amendment were a project area plan.

Section 19. Section 17C-3-201 is amended to read:

17C-3-201. Economic development project area budget -- Requirements for
adopting -- Contesting the budget or procedure -- Time limit.

(1) (a) If an agency anticipates funding all or a portion of a post-June 30, 1993
economic development project area plan with tax increment, the agency shall, subject to
Section 17C-3-202, adopt a project area budget as provided in this part.

(b) An economic development project area budget adopted on or after March 30, 2009
shall specify:
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(i) the number of tax years for which the agency will be allowed to receive tax
increment from the project area; and

(i1) the percentage of tax increment or maximum cumulative dollar amount of tax
increment the agency is entitled to receive from the project area under the project area budget.

(2) To adopt an economic development project area budget, the agency shall:

(a) prepare a draft of an economic development project area budget;

(b) make a copy of the draft project area budget available to the public at the agency's
offices during normal business hours;

(c) provide notice of the budget hearing as required by Part 4, Economic Development
Notice Requirements;

(d) hold a public hearing on the draft project area budget and, at that public hearing,
allow public comment on:

(i) the draft project area budget; and

(i) whether the draft project area budget should be revised, adopted, or rejected;

(e) (1) if required under Subsection 17C-3-203(1), obtain the approval of the taxing
entity committee on the draft project area budget or a revised version of the draft project area
budget; or

(i1) if applicable, comply with the requirements of Subsection 17C-3-203(2); [and]

(f) if approval of the taxing entity committee is required under Subsection (2)(e)(i),

obtain a written certification, signed by an attorney licensed to practice law in this state, stating

that the taxing entity committee followed the appropriate procedures to approve the project
area budget; and

[tD] (g) after the budget hearing, hold a board meeting in the same meeting as the
public hearing or in a subsequent meeting to:

(i) consider comments made and information presented at the public hearing relating to
the draft project area budget; and

(i) adopt by resolution the draft project area budget, with any revisions, as the project
area budget.

(3) (a) For a period of 30 days after the agency's adoption of the project area budget
under Subsection (2)[{f)](g), any person in interest may contest the project area budget or the

procedure used to adopt the project area budget if the budget or procedure fails to comply with
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applicable statutory requirements.

(b) After the 30-day period under Subsection (3)(a) expires, [no] a person, for any
cause, may not contest:

(i) the project area budget or procedure used [to] by either the taxing entity committee
or the agency to approve and adopt the project area budget [foranycause:];

(i1) a payment to the agency under the project area budget; or

(ii1) the agency's use of tax increment under the project area budget.
Section 20. Section 17C-3-205 is amended to read:

17C-3-205. Amending an economic development project area budget.

(1) An agency may by resolution amend an economic development project area budget
as provided in this section.

(2) To amend an adopted economic development project area budget, the agency shall:

(a) advertise and hold one public hearing on the proposed amendment as provided in
Subsection (3);

(b) obtain the approval of the taxing entity committee if the agency was required under
Section 17C-3-203 to obtain the consent of the taxing entity committee for the project area
budget as originally adopted; [and]

(c) if approval of the taxing entity committee is required under Subsection (2)(b),

obtain a written certification, signed by an attorney licensed to practice law in this state, stating

that the taxing entity committee followed the appropriate procedures to approve the project
area budget; and

[te)] (d) adopt a resolution amending the project area budget.

(3) The public hearing required under Subsection (2)(a) shall be conducted according
to the procedures and requirements of Section 17C-3-201, except that if the amended project
area budget proposes that the agency be paid a greater proportion of tax increment from a
project area than was to be paid under the previous project area budget, the notice shall state
the percentage paid under the previous project area budget and the percentage proposed under
the amended project area budget.

(4) If a proposed amendment is not adopted, the agency shall continue to operate under
the previously adopted economic development project area budget without the proposed

amendment.

-36 -



1113
1114
1115
1116
1117
1118
1119
1120
1121
1122
1123
1124
1125
1126
1127
1128
1129
1130
1131
1132
1133
1134
1135
1136
1137
1138
1139
1140
1141
1142
1143

02-24-10 7:55 AM S.B. 197

(5) (a) A person may contest the agency's adoption of a budget amendment within 30

days after the day on which the agency adopts the amendment.

(b) A person who fails to contest a budget amendment under Subsection (5)(a):

(1) forfeits any claim against an agency's adoption of the amendment; and

(i1) may not contest:

(A) a payment to the agency under the budget amendment; or

(B) an agency's use of a tax increment under a budget amendment.

Section 21. Section 17C-3-402 is amended to read:

17C-3-402. Requirements for notice provided by agency.

(1) The notice required by Section 17C-3-401 shall be given by:

(a) (i) publishing one notice, excluding the map [referred-to] described in Subsection
(3)(b), in a newspaper of general circulation within the county in which the project area or
proposed project area is located, at least 14 days before the hearing; [or]

(1) if there is no newspaper of general circulation, posting notice in at least three
conspicuous places within the county in which the project area or proposed project area is
located; [and] or

(iii) posting notice, excluding the map described in Subsection (3)(b), at least 14 days

before the day on which the hearing is held on:
(A) the Utah Public Notice Website described in Section 63F-1-701:; and

(B) the public website of a community located within the boundaries of the project

area; and

(b) at least 30 days before the hearing, mailing notice to:

(i) each record owner of property located within the project area or proposed project
area,

(i1) the State Tax Commission;

(ii1) the assessor and auditor of the county in which the project area or proposed project
area is located; and

(iv) (A) each member of the taxing entity committee; or

(B) if a taxing entity committee has not yet been formed, the State Board of Education
and the legislative body or governing board of each taxing entity.

(2) The mailing of notice to record property owners required under Subsection (1)(b)(i)
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shall be conclusively considered to have been properly completed if:

(a) the agency mails the notice to the property owners as shown in the records,
including an electronic database, of the county recorder's office and at the addresses shown in
those records; and

(b) the county recorder's office records used by the agency in identifying owners to
whom the notice is mailed and their addresses were obtained or accessed from the county
recorder's office no earlier than 30 days before the mailing.

(3) The agency shall include in each notice required under Section 17C-3-401:

(a) (1) a specific description of the boundaries of the economic development project
area or proposed project area; or

(i1) (A) a mailing address or telephone number where a person may request that a copy
of the description be sent at no cost to the person by mail or facsimile transmission; and

(B) if the agency has an Internet website, an Internet address where a person may gain
access to an electronic, printable copy of the description;

(b) a map of the boundaries of the project area or proposed project area;

(c) an explanation of the purpose of the hearing; and

(d) astatement of the date, time, and location of the hearing.

(4) The agency shall include in each notice under Subsections (1)(b)(ii), (iii), and (iv):

(a) a statement that property tax revenues resulting from an increase in valuation of
property within the economic development project area or proposed project area will be paid to
the agency for economic development purposes rather than to the taxing entity to which the tax
revenues would otherwise have been paid if:

(1) [amajorttyof] the taxing entity committee consents to the project area budget; and

(i1) the project area plan provides for the agency to receive tax increment; and

(b) an invitation to the recipient of the notice to submit to the agency comments
concerning the subject matter of the hearing before the date of the hearing.

(5) An agency may include in a notice under Subsection (1) any other information the
agency considers necessary or advisable, including the public purpose served by the project and
any future tax benefits expected to result from the project.

Section 22. Section 17C-4-201 is amended to read:

17C-4-201. Consent of a taxing entity or public entity to an agency receiving tax
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increment or sales tax funds for community development project.

(1) An agency may negotiate with a taxing entity and public entity for the taxing
entity's or public entity's consent to the agency receiving the entity's or public entity's tax
increment or sales tax revenues, or both, for the purpose of providing funds to carry out a
proposed or adopted community development project area plan.

(2) The consent of a taxing entity or public entity under Subsection (1) may be
expressed in:

(a) aresolution adopted by the taxing entity or public entity; or

(b) an interlocal agreement, under Title 11, Chapter 13, Interlocal Cooperation Act,
between the taxing entity or public entity and the agency.

(3) Before an agency may use tax increment or sales tax revenues collected under a

resolution or interlocal agreement adopted for the purpose of providing funds to carry out a

proposed or adopted community development project area plan, the agency shall:
(a) obtain a written certification, signed by an attorney licensed to practice law in this

state, stating that the agency and the taxing entity have each followed all legal requirements

relating to the adoption of the resolution or interlocal agreement, respectively; and

(b) provide a signed copy of the certification described in Subsection (3)(a) to the

appropriate taxing entity.

[39] (4) A resolution adopted or interlocal agreement entered under Subsection (2) on
or after March 30, 2009 shall specify:

(a) if the resolution or interlocal agreement provides for the agency to be paid tax
increment:

(1) the method of calculating the amount of the taxing entity's tax increment from the
project area that will be paid to the agency, including the agreed base year and agreed base
taxable value;

(i1) the number of tax years that the agency will be paid the taxing entity's tax
increment from the project area; and

(iii) the percentage of the taxing entity's tax increment or maximum cumulative dollar
amount of the taxing entity's tax increment that the agency will be paid; and

(b) if the resolution or interlocal agreement provides for the agency to be paid a public

entity's sales tax revenue:
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(i) the method of calculating the amount of the public entity's sales tax revenue that the
agency will be paid;

(i1) the number of tax years that the agency will be paid the sales tax revenue; and

(iii) the percentage of sales tax revenue or the maximum cumulative dollar amount of
sales tax revenue that the agency will be paid.

[t45] (5) (a) Unless the taxing entity otherwise agrees, an agency may not be paid a
taxing entity's tax increment:

(i) that exceeds the percentage or maximum cumulative dollar amount of tax increment
specified in the resolution or interlocal agreement under Subsection (2); or

(i) for more tax years than specified in the resolution or interlocal agreement under
Subsection (2).

(b) Unless the public entity otherwise agrees, an agency may not be paid a public
entity's sales tax revenue:

(i) that exceeds the percentage or maximum cumulative dollar amount of sales tax
revenue specified in the resolution or interlocal agreement under Subsection (2); or

(i1) for more tax years than specified in the resolution or interlocal agreement under
Subsection (2).

[5] (6) A school district may consent to an agency receiving tax increment from the
school district's basic levy only to the extent that the school district also consents to the agency
receiving tax increment from the school district's local levy.

[t67] (7) (a) A resolution or interlocal agreement under this section may be amended
from time to time.

(b) Each amendment of a resolution or interlocal agreement shall be subject to and
receive the benefits of the provisions of this part to the same extent as if the amendment were
an original resolution or interlocal agreement.

[tH] (8) A taxing entity's or public entity's consent to an agency receiving funds under
this section is not subject to the requirements of Section 10-8-2.

(9) (a) For purposes of this Subsection (9), "successor taxing entity" means any taxing

entity that:
(1) is created after the date of adoption of a resolution or execution of an interlocal

agreement under this section; and

~ 40 -



02-24-10 7:55 AM S.B. 197

1237 (i1) levies a tax on any parcel of property located within the project area that is the

1238 subject of the resolution or the interlocal agreement described in Subsection (9)(a)().

1239 (b) A resolution or interlocal agreement executed by a taxing entity under this section

1240  may be enforced by or against any successor taxing entity.
1241 Section 23. Section 17C-4-202 is amended to read:
1242 17C-4-202. Resolution or interlocal agreement to provide funds for the

1243  community development project area plan -- Notice -- Effective date of resolution or
1244  interlocal agreement -- Time to contest resolution or interlocal agreement -- Availability
1245  of resolution or interlocal agreement.

1246 (1) The approval and adoption of each resolution or interlocal agreement under

1247  Subsection 17C-4-201(2) shall be in an open and public meeting.

1248 (2) (a) Upon the adoption of a resolution or interlocal agreement under Section

1249  17C-4-201, the agency shall provide notice as provided in Subsection (2)(b) by:

1250 (i) (A) publishing or causing to be published a notice in a newspaper of general

1251  circulation within the agency's boundaries; or

1252 (B) if there is no newspaper of general circulation within the agency's boundaries,

1253  causing a notice to be posted in at least three public places within the agency's boundaries; and

1254 (i1) publishing or causing to be published in accordance with Section 45-1-101.
1255 (b) Each notice under Subsection (2)(a) shall:

1256 (i) set forth a summary of the resolution or interlocal agreement; and

1257 (i1) include a statement that the resolution or interlocal agreement is available for

1258  general public inspection and the hours of inspection.

1259 (3) The resolution or interlocal agreement shall become effective on the date of:
1260 (a) if notice was published under Subsection (2)(a)(i)(A) or (ii), publication of the
1261  notice; or

1262 (b) if notice was posted under Subsection (2)(a)(i)(B), posting of the notice.

1263 (4) (a) For a period of 30 days after the effective date of the resolution or interlocal

1264  agreement under Subsection (3), any person in interest may contest the resolution or interlocal
1265  agreement or the procedure used to adopt the resolution or interlocal agreement if the
1266  resolution or interlocal agreement or procedure fails to comply with applicable statutory

1267  requirements.

_41 -



1268
1269
1270
1271
1272
1273
1274
1275
1276
1277
1278
1279
1280
1281
1282
1283
1284
1285
1286
1287
1288
1289
1290
1291
1292
1293
1294
1295
1296
1297
1298

S.B. 197 02-24-10 7:55 AM

(b) After the 30-day period under Subsection (4)(a) expires, [no] a person may not, for

any cause, contest;
(1) the resolution or interlocal agreement [for-anycatse:];

(i1) a payment to the agency under the resolution or interlocal agreement; or

(ii1) the agency's use of tax increment under the resolution or interlocal agreement.

(5) Each agency that is to receive funds under a resolution or interlocal agreement
under Section 17C-4-201 and each taxing entity or public entity that approves a resolution or
enters into an interlocal agreement under Section 17C-4-201 shall make the resolution or
interlocal agreement, as the case may be, available at its offices to the general public for
inspection and copying during normal business hours.

Section 24. Section 17C-4-402 is amended to read:

17C-4-402. Requirements for notice provided by agency.

(1) The notice required by Section 17C-4-401 shall be given by:

(a) (1) publishing one notice, excluding the map referred to in Subsection (2)(b), in a
newspaper of general circulation within the county in which the project area or proposed
project area is located, at least 14 days before the hearing; [or]

(i1) if there is no newspaper of general circulation, posting notice, at least 14 days
before the hearing, in at least three conspicuous places within the county in which the project
area or proposed project area is located; [and] or

(iii) posting notice, excluding the map described in Subsection (3)(b), at least 14 days

before the day on which the hearing is held on:
(A) the Utah Public Notice Website described in Section 63F-1-701: and

(B) the public website of a community located within the boundaries of a project area;

and

(b) at least 30 days before the hearing, mailing notice to:

(i) each record owner of property located within the project area or proposed project
area;

(i1) the State Tax Commission;

(iii) the assessor and auditor of the county in which the project area or proposed project
area is located; and

(iv) the State Board of Education and the legislative body or governing board of each
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taxing entity.

(2) The mailing of the notice to record property owners required under Subsection
(1)(b)(i) shall be conclusively considered to have been properly completed if:

(a) the agency mails the notice to the property owners as shown in the records,
including an electronic database, of the county recorder's office and at the addresses shown in
those records; and

(b) the county recorder's office records used by the agency in identifying owners to
whom the notice is mailed and their addresses were obtained or accessed from the county
recorder's office no earlier than 30 days before the mailing.

(3) The agency shall include in each notice required under Section 17C-4-401:

(a) (1) a specific description of the boundaries of the project area or proposed project
area; or

(i1) (A) a mailing address or telephone number where a person may request that a copy
of the description be sent at no cost to the person by mail or facsimile transmission; and

(B) if the agency has an Internet website, an Internet address where a person may gain
access to an electronic, printable copy of the description;

(b) a map of the boundaries of the project area or proposed project area;

(c) an explanation of the purpose of the hearing;

(d) astatement of the date, time, and location of the hearing;

(e) an invitation to the recipient of the notice to submit to the agency comments
concerning the subject matter of the hearing before the date of the hearing;

(f) a statement that any person objecting to the draft project area plan or contesting the
regularity of any of the proceedings to adopt it may appear before the agency board at the
hearing to show cause why the draft project area plan should not be adopted; and

(g) astatement that the proposed project area plan is available for inspection at the
agency offices.

(4) An agency may include in a notice under Subsection (1) any other information the
agency considers necessary or advisable, including the public purpose served by the project and
any future tax benefits expected to result from the project.

Section 25. Section 59-2-924.2 is amended to read:

59-2-924.2. Adjustments to the calculation of a taxing entity's certified tax rate.
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1330 (1) For purposes of this section, "certified tax rate" means a certified tax rate calculated
1331  in accordance with Section 59-2-924.

1332 (2) Beginning January 1, 1997, if a taxing entity receives increased revenues from
1333 uniform fees on tangible personal property under Section 59-2-404, 59-2-405, 59-2-405.1,
1334 59-2-405.2, or 59-2-405.3 as a result of any county imposing a sales and use tax under Chapter
1335 12, Part 11, County Option Sales and Use Tax, the taxing entity shall decrease its certified tax
1336  rate to offset the increased revenues.

1337 (3) (a) Beginning July 1, 1997, if a county has imposed a sales and use tax under

1338 Chapter 12, Part 11, County Option Sales and Use Tax, the county's certified tax rate shall be:
1339 (i) decreased on a one-time basis by the amount of the estimated sales and use tax
1340  revenue to be distributed to the county under Subsection 59-12-1102(3); and

1341 (i1) increased by the amount necessary to offset the county's reduction in revenue from
1342 uniform fees on tangible personal property under Section 59-2-404, 59-2-405, 59-2-405.1,
1343  59-2-405.2, or 59-2-405.3 as a result of the decrease in the certified tax rate under Subsection
1344 (3)(@)().

1345 (b) The commission shall determine estimates of sales and use tax distributions for
1346  purposes of Subsection (3)(a).

1347 (4) Beginning January 1, 1998, if a municipality has imposed an additional resort

1348  communities sales and use tax under Section 59-12-402, the municipality's certified tax rate
1349  shall be decreased on a one-time basis by the amount necessary to offset the first 12 months of
1350  estimated revenue from the additional resort communities sales and use tax imposed under
1351  Section 59-12-402.

1352 (5) (a) This Subsection (5) applies to each county that:

1353 (i) establishes a countywide special service district under Title 17D, Chapter 1, Special
1354  Service District Act, to provide jail service, as provided in Subsection 17D-1-201(10); and

1355 (i1) levies a property tax on behalf of the special service district under Section
1356  17D-1-105.
1357 (b) (i) The certified tax rate of each county to which this Subsection (5) applies shall be

1358  decreased by the amount necessary to reduce county revenues by the same amount of revenues
1359  that will be generated by the property tax imposed on behalf of the special service district.

1360 (i1) Each decrease under Subsection (5)(b)(1) shall occur contemporaneously with the
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levy on behalf of the special service district under Section 17D-1-105.

(6) (a) Asused in this Subsection (6):

(1) "Annexing county" means a county whose unincorporated area is included within a
public safety district by annexation.

(i) "Annexing municipality" means a municipality whose area is included within a
public safety district by annexation.

(iii)) "Equalized public safety protection tax rate" means the tax rate that results from:

(A) calculating, for each participating county and each participating municipality, the
property tax revenue necessary:

() in the case of a fire district, to cover all of the costs associated with providing fire
protection, paramedic, and emergency services:

(Aa) for a participating county, in the unincorporated area of the county; and

(Bb) for a participating municipality, in the municipality; or

(II) in the case of a police district, to cover all the costs:

(Aa) associated with providing law enforcement service:

(Ii) for a participating county, in the unincorporated area of the county; and

(Ili1) for a participating municipality, in the municipality; and

(Bb) that the police district board designates as the costs to be funded by a property
tax; and

(B) adding all the amounts calculated under Subsection (6)(a)(iii)(A) for all
participating counties and all participating municipalities and then dividing that sum by the
aggregate taxable value of the property, as adjusted in accordance with Section 59-2-913:

() for participating counties, in the unincorporated area of all participating counties;
and

(ID) for participating municipalities, in all the participating municipalities.

(iv) "Fire district" means a service area under Title 17B, Chapter 2a, Part 9, Service
Area Act:

(A) created to provide fire protection, paramedic, and emergency services; and

(B) in the creation of which an election was not required under Subsection
17B-1-214(3)(c).

(v) "Participating county" means a county whose unincorporated area is included
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within a public safety district at the time of the creation of the public safety district.

(vi) "Participating municipality" means a municipality whose area is included within a
public safety district at the time of the creation of the public safety district.

(vii) "Police district" means a service area under Title 17B, Chapter 2a, Part 9, Service
Area Act, within a county of the first class:

(A) created to provide law enforcement service; and

(B) in the creation of which an election was not required under Subsection
17B-1-214(3)(c).

(viii) "Public safety district" means a fire district or a police district.

(ix) "Public safety service" means:

(A) in the case of a public safety district that is a fire district, fire protection,
paramedic, and emergency services; and

(B) in the case of a public safety district that is a police district, law enforcement
service.

(b) In the first year following creation of a public safety district, the certified tax rate of
each participating county and each participating municipality shall be decreased by the amount
of the equalized public safety tax rate.

(c) In the first budget year following annexation to a public safety district, the certified
tax rate of each annexing county and each annexing municipality shall be decreased by an
amount equal to the amount of revenue budgeted by the annexing county or annexing
municipality:

(i) for public safety service; and

(i) in:

(A) for a taxing entity operating under a January 1 through December 31 fiscal year,
the prior calendar year; or

(B) for a taxing entity operating under a July 1 through June 30 fiscal year, the prior
fiscal year.

(d) Each tax levied under this section by a public safety district shall be considered to
be levied by:

(i) each participating county and each annexing county for purposes of the county's tax

limitation under Section 59-2-908; and
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(i1) each participating municipality and each annexing municipality for purposes of the
municipality's tax limitation under Section 10-5-112, for a town, or Section 10-6-133, for a
city.

(e) The calculation of a public safety district's certified tax rate for the year of
annexation shall be adjusted to include an amount of revenue equal to one half of the amount
of revenue budgeted by the annexing entity for public safety service in the annexing entity's
prior fiscal year if:

(i) the public safety district operates on a January 1 through December 31 fiscal year;

(i1) the public safety district approves an annexation of an entity operating on a July 1
through June 30 fiscal year; and

(ii1) the annexation described in Subsection (6)(e)(i1) takes effect on July 1.

(7) For the calendar year beginning on January 1, 2007, the calculation of a taxing
entity's certified tax rate, calculated in accordance with Section 59-2-924, shall be adjusted by
the amount necessary to offset any change in the certified tax rate that may result from
excluding the following from the certified tax rate under Subsection 59-2-924(3) enacted by the
Legislature during the 2007 General Session:

(a) personal property tax revenue:

(i) received by a taxing entity;

(i1) assessed by a county assessor in accordance with Part 3, County Assessment; and

(iii) for personal property that is semiconductor manufacturing equipment; or

(b) the taxable value of personal property:

(i) contained on the tax rolls of a taxing entity;

(i1) assessed by a county assessor in accordance with Part 3, County Assessment; and

(iii) that is semiconductor manufacturing equipment.

(8) (a) The taxable value for the base year under Subsection 17C-1-102(6) shall be
reduced for any year to the extent necessary to provide a community development and renewal
agency established under Title 17C, Limited Purpose Local Government Entities - Community

Development and Renewal Agencies Act, with approximately the same amount of money the

agency would have received without a reduction in the county's certified tax rate, calculated in
accordance with Section 59-2-924, if:

(1) in that year there is a decrease in the certified tax rate under Subsection (2) or (3)(a);
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1454 (i) the amount of the decrease is more than 20% of the county's certified tax rate of the

1455  previous year; and

1456 (ii1) the decrease results in a reduction of the amount to be paid to the agency under
1457  Section 17C-1-403 or 17C-1-404.
1458 (b) The base taxable value under Subsection 17C-1-102(6) shall be increased in any

1459  year to the extent necessary to provide a community development and renewal agency with
1460  approximately the same amount of money as the agency would have received without an
1461  increase in the certified tax rate that year if:

1462 (1) in that year the base taxable value under Subsection 17C-1-102(6) is reduced due to
1463  a decrease in the certified tax rate under Subsection (2) or (3)(a); and

1464 (i1) the certified tax rate of a city, school district, local district, or special service
1465  district increases independent of the adjustment to the taxable value of the base year.

1466 (c) Notwithstanding a decrease in the certified tax rate under Subsection (2) or (3)(a),
1467  the amount of money allocated and, when collected, paid each year to a community

1468  development and renewal agency established under Title 17C, Limited Purpose Local

1469  Government Entities - Community Development and Renewal Agencies Act, for the payment
1470  of bonds or other contract indebtedness, but not for administrative costs, may not be less than
1471  that amount would have been without a decrease in the certified tax rate under Subsection (2)
1472 or (3)(a).
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